i

c:‘]lus*::‘;::; Company has purchased office supplies of Rs. 15,000, The LI
end of the period s Rs. 5,000, '
Required: Adjustment entries for supplies expenses.
" L LT
VSQ- 17 ABC Company purchase supplies of Rs. 20,000 at the beginning of the ,
of which supplies of Rs. 12,000 is used during the accounting perjoq
Required:
(i) Adjustment entries for supplies expenses
(ii) Adjusted trial balance to show the effect of supplies.

Ans: Supplies expenses is Rs, 12
VSQ- 18 The following information are provided

L. Salary and wages payable Rs. 25,000
ii.  Prepaid rent Rs. 2,000
iii. Income tax payable Rs. 10,000

iv. Depreciation on plant Rs. 15,000
Required: Adjustment entries

Short Answer Questions
Accounting Equations
SQ-1

:000“4. nl: ‘—"

A Goods costing Rs 100,000 sold at a profié 10

%.
furniture for offce use

i Half the Payment received in cash/ACl
20,000 and for the dogecs: Rs 000
i e mestic use of ownerl‘k;m

5Q-2

it .“"'".-1 ............................................................... i A
ture (9 fl’(u ST Bt Rsl“

......
..................................................
.............

-------
--------
.......
-----

&

bal ' Ans; A = 11,45,000, C = 11,35,000, 4%
(B)  Interest chargeg o 25515 Cash

100,000
sold tge::n drawing g 2000 5°°%8 Rs 50,000, Furniture Rs 20,000

() Withdrey cag and still dy g o
(8) Bad debt wriggey, 1 02k Rs

tten of N for off
Required: Accounﬁnsz(:ul:’ﬂ:;:?o, ice uge and Rs 5,000 for private useé.




p@n\ the following transactions, you are i '
(a) Mohan started a business with cash r;g" red to prepare accounting equations:

(b) Purchased goods Rs 60,000 and made pmgfg:;:‘eﬁ 33?6330 D T
g)) %Zﬁoih@iisoimgxx&bzy é(i;)e n SSel
ALLLE )
© I;:‘agiiger}' purchased for Rs. 100,000, half of the pa;m;? ::;{ :nade through cheque rest
y Ans: A = 6,37,000, C = 5,97,000, L = 40,000
Balance :

Q-5 g;?trg;h:nf:;ll‘r"’z":z‘g ledger balance of Saugat Company prepare trial balance for the year ended,
Office equipment ........................ Rs. 10,000 | Accounts receivable ........................... Rs. 11,000
Accounts payable ....................... 5.000 | Cash atbank ... 15,000
Common Stock ..o, 1,00,000 | Commission received ................. 5,000
Sales revenue ..., 110,000 | Purchases .............................. 60,000
DiSCOUNt ECEIVEd .....ooorervren 2,000 | OffiCBIreNt.i2 A assssmihsvihosccrs 20,000
DRAWINGS. oo L 15,000 | office salaries ....................... 10,000
Bank overdraft ....................... 5,000 | Prepaid expenses ............... .. 5,000
ASOMPUTETESoses, S ey it e 25,000 | Bills receivable ....................._ 6,000
Plant and machinery ........................ 50,000

Ans: Rs. 2,27,000
Q-6  The following ledger balances were extracted from the books of Unish and Company
Advertisement ..........................cc..... Rs. 25,000|Purchases ..............cocooovvuvmmmmnnnn.. Rs. 2,25,000
Balesyevenue ... oL T 4,45,000|Return inwards ................o............. 10,000
Return outwards ...........coeou............ 5,000|Carriage outward ............................ 10,000
Carriage inward .............cccccoueunn...... 10,000|Factory rent ...............c...oeevepereceneenn. 50,000
Interest received ..............ccooun....... 15,000|Salaries and wages ........................ 60,000
Stock on 1-1-2021 30,000|Discount received ........................... 10,000
mce Instrance’ i v o Aty T 40,000(Coal, gas and fuel .............c............. 15,000
Required: Trail balance
Ans: Rs. 4,75,000
Q-7  The following particulars are extracted from the records of Udin & Company for the year ended
31¢t Ashadh 2079.
?rohase ........................................ Rs. 1,85,000(Sales return ... Rs. 5.000|
Bad debts written off 5,000{Sundry creditors ... 25,000
\ BReetoiliin i . L E 1,63,000{DrAWIIG. 111t 40.000
Dificalyant it yal 0 et 25,000|Fire insurance premium............. 15,000
Equity share gapifal e, 5o, s 2,00,000(Beginning iNVentory ... 30,000
Outstanding expenses ................... 15,000/ Sundry DebLOrs ........cuumemnenns 10,000
Provision for bad debts (Cr.)............ 2,000{General expenses ... %,000
Printing and stationery .................... 20,000[PuUrchase returm ... 2:3
Postage and telegram .................... 15,000|Wages and salary ... .
Required: Trial balance Anst Rs. 4,00,000
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Journal Entries

sQ-8

Q-9

SQ- 10

SQ- 11

5Q.- 12

fransactions: 5. 20,000, and bank balance o
Journalise the following th cash Rs. 50,000, stock Rs Rs, &0’%

512  Started business wi

f Rs. 30,000 cash
1212 Casho il for Rs 10,000 on : e
1712 Old fur'nlttil::‘(::’;fgc‘; @15% on machinery costing Rs. 50,000
1812 Depreﬂa (

w y cheque.
22 2 I a'd agee Rs 10 000 and salar Of Rs. 1;’,000 by q

§ . te 1) 7 “

2‘.;2 Pu]rchased goods of Rs. 25,000 on accoun

2512  Paid rent Rs. 4,000 in C?-SII;Q
ise the following transactions. 540,000 and bank b
';(::mahggtarted business with cash Rs. 150,0(3@ computer Rs.4 ank alance of Rs 10011;1
54  Cashof Rs. 20,000 paid into g%r(;l(;/
id for advertisement Rs. 10, . ' -
gj g:lsh :))fr Rs. 5,000 and Rs. 19,000 were withdrawn for private and officia] use
respectively. 1,/ 2t s |
124 Sold goods to M|Q ;p costing Rs. 30,000 for Rs. 35,000.
184 Purchase office sfxppliés of Rs. 10,000 on account. %
224 Received cash'of Rs, 19,000 from debtors after deducting 5% discount, [ /4400 \’7% )
254 Paid Rs. 9,500 against purchase of office supplies in full settlement. )
Journalise the following transactions.
14 Started business with Cash Rs.25,000, debtors Rs. 20,000 and bank balance Rg 30,00
24 Purchase computer of Rs. 40,000 and paid Rs. 30,000 partially in cash;
2-4 Paid salaries for the period Rs. 20,000 by cheque.

34 Sold goods for Rs, 20,000 on account, 12
10-4 " Paid office rent Rs. 10,000, :

124 Received cash of Rs. 20,000 for Providing services,
16-4  Paid for prin

deposited into bank.

214 Received cheque from Customer Rs. 27,000 after deductmg 10% discouns
The followin, tr; i
e 2020 ansactions are taken frop, the record of M & Q Corporation during the month
11 Started businesg Wwith cash of R
$.4,00,00
or  Deposited in o the hap . 60000, " 2nd bank balance of Rs. 600,000
91 Signed two years

and recejved 1,20,000
i s upplies for Rg 42,000 on account g
- ama client Rg 80,000 for Providing Services
ey o;);zt ;; :)2&.)10,000 Paid for wate, and electricipy
/7000 recej i ‘
opiet oy 1;6(3)(;1)(;n full settlement from the client billed on Baisakh 20

nt fespectively for the month of Baisakh

G & S Beauty Parlor . ayable
. and Trajpj
'II‘mnsactu)m,.f:)l]f1the beauty a b tire as L‘S.tablishcd by two sisters on 1st Qctober 2020
5—:8 Co nced business With cagy d”r'“g the Month were as follows:
: Cash of Ry, 5 dePOBited i Rs. 6 AW and bank balance of Rs. 1,20,000.
210 Paid rent Rs, 15,0 . M0 the by
e

18-10 Purchaged furnitureo iy 0
f Rg,
2410 Cagh of s 100,000 ye, R:am,am,

» Ceived from 1. 1
gg-:g IS)Jg:iled la 2 years Promisgoyy, l::&‘;::;t for Providing seryices '
- ald salary Rg, 30,000 f received oncl - b :
3110 Paid watey g /o000 the mopgr Rs, 10 31 0f Rs, 1,00,000 from bank
1 electncity of Rg, 5,000 0,000 for the next month,




Accouwtivg Process O Cuarrerd 93

'3 !

» , Me' Aoy 5 b ‘.‘.' & YR e g i S e— ¥ rx
accou bhmh.bmkmdmumm
‘Trial balance as on October 31 o
PR thy ,
? A Rs. 9,20,000
= m  The following information ofaeompanytsglv@n: @M g
% 13  Commenced business with cash of Rs, 400

I | } &
33  Rs. 150,000 wel;e dep?:it;d into Nabil Ba;%:) 'md e
83  Purchase machinery for Rs. 120,000 and payment made by cheque.
10-3  Purchased goods on credit for Rs, 120,000 a);\c{ made parl:iyal Z'y'fm of Rs. 100,000.
123 Sold goods to Mr. Sharma for Rs. 600000 and received a checie Rs. 300,000 as partial payment.
163  Loan of Rs. 150,000 were obtained from NMB bank.
183  Salary of Rs. 20,000 were paid by cheque,
203 Rs. 60,000 were paid as wages in cash,
23-3 * Rs. 295,000 cash received fromMr. Sharma in full settlement of his account.
I 253 Rs. 19,500 cash paid to creditors in full settlement of their account.
| 29-3 Paid Rs. 20,000 as rent. ‘
Required:
i. Journal entries

ii. T-accounts for cash, bank, account receivable and accounts payable
iii. Trial balance

Ll

Ans: Rs. 1,150,500
5Q-14  The following information of a company is given:

17 Commenced business with Rs. 500,000 cash received on issuing share of Rs. 100 each.
2-7  Rs. 250,000 cash deposited into bank. -

57  Goods purchased for cash Rs. 40,000 and on credit Rs. 25,000.
11-7 Paid rent Rs. 10,000.

14-7 Goods sold for Rs. 25,000 on cash and Rs. 10,000 on credit.
15-7 Cash received from debtors Rs. 5,000.

19-7 Cash withdrawn from bank Rs. 25,000.

20-7  Paid salary Rs. 30,000 by cheque.

22-7  Cash paid to creditors Rs. 9,500 after deducting 5% discount.
24-7 Paid wages Rs. 10,000 and wages due Rs. 1,000.

25-7  Bought plant for Rs. 50,000 and paid by cheque.

28-7 Declared and paid a dividend Rs. 5,000.
Required:

a. Journal entries b.

Necessary ledger accounts
.  Trial balance

Ans: Rs. 551,500
Opening Entries

5Q-15

Balance sheet of a firm is given below:

Balance sheet
AR Oy ssinas

Liabilities Amount _Assets Amount
T 200,000 Plant and machinery ............cseeesens 80,000
Add: Net profit ... 2,000 ETT (1 ] T e 15,000
Less: Drawings.................c...c... 20,000 ClogiNg 100K ..uismasmisssrisnsibit 55,000
Less: Income tax...................... 10,000 172,000({Sundry debtors..............covirieiierions 70,000
Sundry creditors ...............c.corvrrriennnnns 50,0001Bills receivable .............cersmesmreasessas 12,000
B Rl s it 25,000]Cash at DANK ..,.visyesessseesesssniayssssssasssas 10,000

Cash in haRG i nistii it 5,000
I"Rs 247,000 Rs 247,000
Required: Opening Entry.
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SQ- 16 Following balances are given to you at the beginning of the year:
GUNCATY GEDEOTS 1o tsthstiasiniesinsbitbssssbsssissmmnssssssssbsnstsessssssesessssasencet e RS O
Plant and MACKINETY ....oooocoocoiiiiimsssssssssssssssssssmssssssssss s
LAN AN DUIIGING -.ovrtenerssssnsessssssessssssss s sssssssss sttt
Closing stock ...........cecnnee, e 600y
Bank oyerdiatte a2 dLF.
Required: Opening Entry to determine amount of capital.
Closing Entries
SQ- 17  The Profit and loss account of a firm is given below:
Profit and loss account
Dr. For the year ended 31st December 2012
Particulars Amount Particulars AmomF
TOIS alary Py Rs 1,100(By Gross profit b/d ..........cc.ocoeveiernrnenen, Rs 16,000
O R BNt pald e st e 2,300|By Rent received................cceuereirinnne
O T v i 1,500|By COmmMISSION ..........c.cocotreeteforss o
T L T bt R T 100
To Advertisement......................cc............ 5,000
To Carriage outwards............................... 1,100
To Net profit transferred to capital a/c...... 10,900
Total L) ——————— Rs 22,000
Required: Closing Entries
SQ-18  The following information is provided to you:
Trading Account
Dr. For the year ending 31st December 2012 L
Particulars Amount Particulars Amount
To Rent expenses .................c..coo.......... Rs 10,000(By Service revenue .................ooee 2,00,000
T T e S 20,000(By Interest revenue ......................oooo 5,000
To office expenses ...............cevnn........ 10,000
To Administrative expenses .................... 5,000
To Advertisement..................................... 5,000
To Distribution expenses ........................ 10,000
To Net income 1,45,000 B,
Total 2,05,000(Total.... T
To dividend paid 15,000(By Opening retained earning %
To closing retained eamning c/d 1,65,000|By Net income 1'45'00:
Total 1,80,000(Total e

Required: Closing entries for:
a. Revenue

b. Expenses

c. NetIncome
d. Dividend




nt

v

5Q-21

19

i Salary due but not paid R.Prgg'l(:;’d:

il.  Prepaid insurance expired to the extent of Rs

iil. Depreciate plant, property and equipment hy :‘mgm
v, Supplies used during the period Re, 500, |

v.  Interest revenue earned but not receiv ;

vi. Advance service revenue earned s i

Required: Adjustment entries

during on the period amounting to Rs. 3,000,

The following are the unadjusted tria] balance of 5
Parfus tours & travel 1.4, as on 31# Chaitra 2077,

Accounts receivable

.................................... D.bn R" M
OFICR BQUIDMBNL .........oovccoiiirnni sttt tcssan Rs 50,000

SOOIEE BKDOIBOB ... sssssmssossp I S R e e 110,000
PENMBRORIONEOR ... o ot R R ST e

PSR BRYBID o 23,000
SREMANNONU ... 5 s i S e D oo
DR OOOIVEN. .. R N e e
Lo e R e e i
L R R 00

Accounts payable ............................. 2
S 106500
EPERCIIRNIINCG ot N [
Total 555,000 555,000
Adjustments:

1. Insurance expires at the rate of Rs. 600 per months.

ii. Outstanding salaries expenses Rs 1,000,

iii. Interest of Rs. 1,000 on notes payables has accrued during the period.

iv.

Annual depreciation on the office equipment amounting Rs. 5,000
Required:

a.  Adjusted Trial Balance
b.  Adjustment entries

ST} 6™
Ans: (@) Rs §;56;000-
The following unadjusted trial balance is available for Ace consulting inc. on 30tJune, 2018.
Particulars Debit (Rs) Credit (Rs.)

T i A L 8 (S T PR 6,320

R RStalvable . SO S 14,600

L T R M e e 800

T b e TS S B M i SRR 4,800

T A R B R o 18,000
e 7 s e L 5,625
IO VANIS 1 i i i G AT M §,200
EEORRIMaNIan 1 o o o] e Lo D00 00 a8 Ko b 10,000
MROOAIBAININGS ;. -.:0vsc0rcrrvivorsrrn i T A 17,958
OB COVONUS . siissiirsersrswrinisnii v sy AT (R, 12,340
Utility axnenges . e ot e e oyt ARE A N 4,100

Salaries eXpaNsRS . CUR R 2,500

Total 2 51,120 51,120
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SQ-22

Additional Information:

Galaries in the amount of Rs. 2,380
of Rs. 250 have been used.

or June is Rs. 375.

accrued at the end of June,
i
ii.  During June, office supplies
Depreciation on furniture and fixture f

iii. :
as expired during June.

iv. prepaid rent amounting to Rs. 400 h |
Consulting service rendered but cash has not yet been received amounting to Rs. 440

V.

Required:

a.  Adjusted Trial Balance

b. Necessary adjusting entries
Ans: Rs, 58473 :

Touchwood Furniture Mart began operations on 1stJanuary 2019. The unadjusted frig| balance

of Touchwood at 31st March are as follows: ;

Particulars Debit (Rs.) | Credit (Rs)
B o Rs. 12400
L PRI B e v e Lt 5,620
TS e e e SO IR s 1,050
NS P 0 e v o e | 2,400
e SR 30,000
B e e e T Rs. 10,000
I L 12350
B o toeee oo o v eoe et ot e 2000
e e SRR e | 600
e R e P 1362
Salaries expenses 1,200 |
e 1,300
L 1,200
I RPONBES ... 200 -
e T 55,370

.................................................................... 559700 -

Additional Information:

. Supplies on hand total Rs. 250
ii. Annual Depreciation is Rs. 1,600,
iii. Interest accrued on six months note pay
V. Insurance expires at the rate of Rs. 400
v. Fees earned but unbilled at 31stMarch,
Required:
a.  Adjusted trial balance
b. Closing entries

able, issued IsJanuary, Rs. 300.
per month.
total Rs, 750,

Ans: Re: g

Long Answer Questions

Following is a summary of transactions of Fishtail Seryices ¢ i m
: 2ervices Compg g . { during Jur€
16  Began buslnes_s by cash of Rs. 20,000 and bank lm;m:t:l?; :?“Ff;(; uoore(‘; e
4-6  Purchased office supplies on credit, Rs. 10,000 of Rs. 1,00,000.
6-6  Paid two months' rent in advance, R 2,00'0
7-6  Purchased office equipment of Rg 12,000 ay ;
. 12, d
8-6  Received cash for services performed Rs, 20‘ m%ald by cheque.
14-6  Paid cash for an advertisement that appea :

red i  000.
176  Received Rs. 15,000 for providing seryices €d In the local newspaper, Rs. 2




fﬁce ent on (:redit
i T LS G
X “Odgﬂ‘a 15“' ice r::r’xt for mon
w i*ihith&sea office s suﬁsliésfor cm

6001 ffm.B Received cash for services to be provi

Q-3

% ?g& ﬁrf!flled ‘customers for ¢ s

Wihg [ransa mwm ':5,
1-8 Began business with bank balance of Rs,

ervices. pro

emee'ﬁfzz'aaé“‘ o
178 Received cash for services provided, Rs. 6,90( EgOS “W % ":g:g’ﬁ e "” $

22-8 Collected cash on account from customers

billed on 7 Aug wmswﬂafm
27-8  Paid telephone expense Rs. 2,000, LRI AN “gus P
Required: N u e -
a. Prepare journal entries to record transactions

b.

Open all necessary ledger accounts § T : B

c Trial balance Ans: (<) Rs. 84,800
The following financial transactions of a trader has been provided during the 13 month of 2021.

1-1  Started business with cash Rs. 4,00,000.

3-1 Cash of Rs 2,00,000 deposited into the bank,

Signed a 3 years 10% promissory notes with a bank and received cash Rs. 1,00,000.
9-1  Sold goods of Rs. 50,000 on cash.

Purchased office supplies worth Rs. 40,000 on account.

Purchased office equipment costing Rs. 1,00,000 on credit.

Purchased furniture of Rs. 80,000 and paid by cheque.

Paid Rs. 5,000 to an advertising agency for advertisement.

Sold goods of Rs. 2,50,000. Out of which Rs. 50,000 was on cash and rest on credit.
Settled the amount of office supplies after receiving 5% discount by cheque.
29-1 Customer settled his debt by paying Rs. 1,95,000 in full settlement.

31-1 Paid rent of Rs, 20,000 and salary of Rs. 35,000 by cheque.
Required:
a.

27-1

Journal entries for the financial transactions.
b. Necessary ledger accounts |
¢.  Trial balance. !
Ans: (b) Balance: Cash Rs. 590,000; Bank Rs. 27,000; (<) T/8 total Rs. ’.ﬂ.m
The financial transactions executed for a period by a newly established trading company are as iolloww
i.  Started business with cash of Rs, 300,000 and bank balance of Rs. 200,600,

ii. Purchased goods costing Rs. 80,000 from Kamal Store and paid 30% as down payment. :
iii. Purchased office equipment costing Rs. 40,000 and payment was made by iuuimg avd\eque-
iv.  Office expenses amounting to Rs. 20,000 were paid by a cheque. ————

1
]




88  FINANCIAL ACCOUNTING

v. Sold goods for Rs. 300,000 on cash and Rs. 100,000 on credit to Sandip Traders :

vi. Cash of Rs. 60,000 deposited into bank. g i
vii. The credit purchase of Kamal Store was settled after receiving 5% discount.

viii. 5% discount is allowed to Sandip Traders and he settled his debt.
ix. Rs. 10,000 cash withdrawn from Bank for office use and Rs. 15,000 for private yse

x. Commission received Rs. 20,000.

xi. Paid Rs. 15,000 as insurance premium for the month.

Required:

a. Journal entries for the above financial transactions.

b. Necessary ledger

¢.  Trial balance

Ans: (b) Balance: Cash Rs. 552,800; Bank Rs. 1,95,000; (c) T/B tofal Rs. 9,27 ™

LQ-5 Mr. Saugat a retired government officer started a new venture at Kankai Municipality Jrap,

The financial transaction of his business during the month of October are as follows:

1-10  Commenced business by investing cash of Rs. 4,00,000 and bank balance of Rs. 100,00

510  Paid salary of Rs. 20,000 including Rs. 5,000 through cheque.

8-10 Purchase office equipments for cash, Rs. 25,000

10-10  Purchase office supplies of Rs. 5,000 on account.

12-10  Received cash of Rs. 15,000 for providing services to client.

17-10  Paid for an advertisement that appeared in the local newspaper, Rs. 1,500.

18-10 Paid commission of Rs. 2,000 to the local agents.

20-10  Billed Rs. 10,000 to the client for providing services.

21-10  Paid rent to landlord Rs. 20,000 for the month and Rs. 10,000 for the next month.

24-10  Paid electricity and water charges Rs. 500.

26-10  Received part payment from client billed on 20t October, Rs. 7,000.

30-10  Declared and paid a cash dividend Rs. 10,000 by cheque.

Required:

a. Journal entries for the above transactions.
b. Post the journal entries to the ledger.

e Trial balance.

Ans: (iii) Rs: 5,30.0”

000
































































































































































